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Russia

Individual Taxation

Introduction

Individuals are liable for taxes levied by the Russian Fed-
eration and its regions (republics, districts, territories,
autonomous regions and autonomous districts) and
municipalities. The most important tax levied at the
federal level is the individual income tax. VAT is payable
only by individuals registered as individual entrepre-
neurs. For VAT, see Corporate Taxation section 8.
The structure of the taxes levied by the regions and the
municipalities is established by federal law, but the
regions and the municipalities are authorized to set their
own rates. The main taxes levied by them are the individ-
ual property tax, the land tax and the transport tax. Only
individuals earning business income must make social
security contributions.
The currency is the Russian rouble (RUB).

1. Individual Income Tax

1.1. Taxable persons

Residents are subject to income on their worldwide
income, whereas the tax liability of non-residents is
limited to certain types of income from Russian sources.
An individual is deemed to be a resident of Russia for
income tax purposes if he is physically present in Russia
for at least 183 days during any 12-month period. Tem-
porary stays abroad of less than 6 months for medical or
educational purposes are regarded as being “physically
present in Russia”.
Spouses are taxed separately on their income.
General and limited partnerships are taxable entities
subject to corporate income tax. Simple and silent part-
nerships are transparent and their income is taxed in the
hands of the partners.
Individual entrepreneurs are subject to personal income
tax only if they did not opt for the application of a special
taxation regime (see section 2.).

1.2. Taxable income

1.2.1. General

Russia applies the worldwide income principle in taxing
its residents. The most significant feature of the tax
system is that practically all types of the residents’
income are subject to tax at low flat rates.

The law lists (non-exhaustively) the following categories
of taxable income:
(1) dividends and interest;
(2) payments under an insurance contract;
(3) royalties;
(4) rent payments;
(5) income from the alienation of property;
(6) employment income and income from independent

activities, including business income;
(7) private pensions funded by employers, scholarships

and other similar benefits;
(8) income from transportation; and
(9) income from the use of pipelines, power lines, data

transfer and other similar services.
As a rule, income tax is withheld at source at the time of
payment. However, in the case of business and profes-
sional income, the income tax is levied by assessment.
This procedure also applies in other cases if the tax is
exceptionally not withheld at source, e.g. in the case of
income paid in kind, or if income is paid by a person not
qualifying as a withholding agent (see section 1.9.), or in
the case of foreign-source income.
At the end of the taxable period, a taxpayer whose income
was not taxed by final withholding is obliged to declare
his worldwide income for assessment. The same applies
to taxpayers who claim deductions or allowances; in that
situation any tax withheld is credited against the final tax
liability and the taxpayer is eligible for a refund if the tax
withheld exceeds his final tax liability on the aggregate
income. Only a limited number of deductions and allow-
ances are granted (see section 1.7.); these are available
only in respect of the income taxable at the rate of 13%
(see section 1.9.).

1.2.2. Exempt income

The most important exemptions include:
– certain types of interest (see section 1.5.);
– state pensions, certain social security benefits (such

as unemployment, maternity allowances within
certain limits, injury or professional illness allow-
ances paid in accordance with legislation) and pay-
ments received under mandatory insurance and long-
term insurance contracts;

– bonus shares due to the increase of capital out of
retained earnings;

– certain capital gains (see section 1.6.);
– reimbursement of employees’ business trips

expenses within specified limits, provided these
expenses are properly documented;

– interest income from rouble deposits in Russian
banks in an amount not exceeding the refinancing
rate of the Central Bank of Russia increased by 5%;
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– interest income from foreign currency deposits in
Russian banks received in excess of 9% per year; and

– compensation for the employees’ educational
expenses and mortgage interest payments.

For inheritances and gifts, see section 5.

1.3. Employment income

1.3.1. Salary

Salaries, wages and any other remuneration for employ-
ment under an employment contract are subject to income
tax at the general rate of 13%. The tax is withheld by the
employer.
Although employees may not deduct any expenses, reim-
bursements of expenses, e.g. for travel or work-related
moving, are not taxable within certain limits. Per diem
allowances are only subject to tax if they exceed the
limits established by the federal government. Redun-
dancy payments are exempt.
For taxation of non-residents, see section 6.

1.3.2. Benefits in kind

As a rule, benefits in kind are taxable as employment
income. The general valuation rules of the law apply to
the valuation of the benefits in kind. Accordingly, goods
and services are valued at the market price of similar
goods and services, increased by the appropriate amount
of VAT and excise duties.
The following are the most important benefits listed in
the law as taxable:
– expenses incurred by the employer for the benefit of

his employees, in particular the cost for goods, works
and services or of property rights with respect to
housing, as well as the cost of meals and drinks
(except for seasonal agricultural workers), recre-
ation, continuing education in the interest or on
behalf of the employee;

– payment of salary in-kind; and
– goods received or services rendered as gifts or free of

charge.
Although the law does not explicitly mention the private
use of a company car made available by the employer, the
benefit is taxable on the basis of the general rule. No spe-
cific regulations are provided for the taxation of stock
option plans. However, the granting of stock options may
constitute a taxable event if the stock options are quali-
fied as property rights and, consequently, as a benefit in
kind.

Material benefits
In a broad sense, material benefits are also in-kind bene-
fits, but the Tax Code makes a distinction between bene-
fits in kind and material benefits.
The following are the most important material benefits
listed in the law as taxable:
– the (negative) difference between the price of goods

or services sold to the employees and the market
price of those goods and services usually charged to

third parties, if the seller and the buyer are related
parties;

– the interest advantage on loans granted by the
employer or another company or entrepreneur
(except for benefits from operations with credit cards
and loans granted for purchase of housing premises)
to the extent that the rate charged is lower than two
thirds of the central bank refinancing rate and 9% per
year for foreign currency loans; and

– the (negative) difference between the price of pur-
chase of securities or financial instruments of future
transactions and the market price of those securities
and financial instruments.

Although the law does not explicitly mention the private
use of a company car made available by the employer, the
benefit is taxable on the basis of the general rule. No spe-
cific regulations are provided for the taxation of stock
option plans. However, the granting of stock options may
constitute a taxable event if the stock options are quali-
fied as property rights and consequently as a benefit in
kind.

1.3.3. Pension income

State pensions, payments on the basis of private pension
plans and payments from private pension funds on the
basis of contributions by an individual himself are
exempt from tax. Payments under other voluntary
pension schemes (e.g. those based on contributions by an
employer or by another individual) are taxable. The
income tax is generally withheld at the time the pension is
paid to the recipient.

1.3.4. Directors’ remuneration

There are no special rules on directors’ remuneration
derived by Russian residents; the ordinary rules on
employment income apply.

1.4. Business and professional income

An individual taxpayer deriving income from business
activities shall be registered as an individual entrepreneur
(or have a status of private notary or advocate) and is gen-
erally taxed on the profit from these activities, which is
the difference between earnings from such activities and
expenses related thereto. In general, the rules of corpo-
rate income taxation apply when determining the deduct-
ible expenses. Instead, an individual entrepreneur may
opt for a lump-sum deduction of 20% of the gross income
received.
For income derived from a profession, the taxable base is
the difference between gross receipts and expenses
related to such activities. Instead of actual expenses, for
certain professional income, a taxpayer may apply the
following lump-sum deductions (expressed as percent-
ages of gross income):
– 40% for income derived from the creation of classi-

cal music and music works of a similar character;
– 30% for income derived from the creation of cine-

matographic films (including videotapes), the activ-
ities of photographers, designers, architects, etc., as
well as income from discoveries, inventions and cre-
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ations of industrial samples received within the first
2 years of use of the right;

– 25% for income derived from the creation of music
other than that qualifying for the 40% deduction; and

– 20% for income derived from the creation of literary
and artistic works (e.g. theatre, cinema, stage and
circus performances), performance of artistic activi-
ties, and the creation of scientific works and designs.

Business and professional income is taxed in an assess-
ment procedure. Any tax withheld by the person paying
the income is credited against the final tax liability.
With effect from 1 January 2013, qualifying individual
entrepreneurs may elect to be taxed under a patent system
of taxation (see section 2.1.), or a simplified tax regime
(see Corporate Taxation section 3.1.).

1.5. Investment income

Dividends derived from resident companies are subject to
a 9% final withholding tax. Foreign dividends are taxed
by assessment at the same rate. No deductions or allow-
ances are granted from dividend income.
Interest is generally taxed by way of withholding. If the
tax is not withheld at source, it is levied by assessment. In
both cases, the rate is 13%. Interest on mortgage bonds
issued prior to 1 January 2007 is taxable at a 9% with-
holding tax rate.
No tax is levied on interest derived from state or munici-
pal securities.
Interest on bank deposits is generally exempt. However, a
35% withholding tax is levied to the extent that the inter-
est exceeds:
– the central bank refinancing rate plus five percentage

points for domestic currency deposits; or
– 9% per year for foreign currency deposits.
For deductions and allowances from interest income, see
section 1.7.

1.6. Capital gains

Capital gains derived within the framework of a business
are included in business income.
Income from the alienation of private property is not tax-
able, provided that a minimum holding period of 3 years
is fulfilled. If the holding period is not fulfilled, the
income from the alienation of private property is subject
to income tax at the general rate of 13%. However, an
individual is entitled to get a property-related tax deduc-
tion in the amount of RUB 1 million for immovable prop-
erty or RUB 250,000 for movable property. Property-
related tax deductions are only available:
– upon filing a tax return at the end of the year; and
– to individuals who are Russian tax residents.
Each taxpayer can claim a property-related tax deduction
on a “once in a lifetime” basis. If the property-related tax
deduction cannot be used fully in a given tax period, the
remaining amount may be transferred to following tax
periods.

Instead of being taxed on the gross sales proceeds
exceeding the amount of property-related deduction, the
taxpayer may opt for taxation of the net capital gain,
which is determined as the difference between the sales
price and all expenses incurred in the course of acquisi-
tion and the maintenance of property, including the
acquisition cost.
Income from the alienation of securities and derivative
financial instruments based on securities is generally tax-
able. The taxable base is the net capital gain, which is
determined separately for each register of securities and
derivative financial instruments as follows:
– securities quoted on the financial market;
– securities not quoted on the financial market;
– derivatives quoted on the financial market;
– derivatives not quoted on the financial market.
However, from 1 January 2011, income from the alien-
ation of shares in Russian companies, held for a period
longer than 5 years, is exempt from the individual income
tax.
For treatment of losses realized on operation with securi-
ties, see section 1.8.

1.7. Personal deductions, allowances and 
credits

1.7.1. Deductions

Apart from expenses incurred in the course of acquiring
business and professional income (see section 1.4.), per-
sonal deductions are granted only in respect of income
that is taxable at the rate of 13% (see section 1.9.). The
law requires documentary proof of the expenses incurred.
Personal deductions are granted at the end of the taxable
period at the taxpayer’s request upon filing a tax return.
Expenses incurred in construction or acquiring dwellings
are deductible within a framework of a housing allow-
ance (property-related tax deduction), which is subject to
a lifetime maximum of RUB 2 million (RUB 1 million for
houses constructed or acquired before 1 January 2008).
The allowance may be carried forward if not used in the
taxable period. The housing allowance covers all pay-
ments, including the principal of mortgage loans. With
effect from 1 January 2014, all interest payments related
to the construction or purchase of a house or residential
premises can be deducted up to a maximum of RUB 3
million.
The taxpayer may deduct his own educational expenses
(social tax deduction) as well as payments related to the
education of his children. In the case of children, a
maximum of RUB 50,000 per child applies. For example,
if an educational expense deduction for a child is RUB
15,000 for one parent, the deduction for the other parent
on the same child cannot exceed RUB 35,000.
The taxpayer may deduct medical expenses (social tax
deduction), including voluntary health insurance premi-
ums, paid for himself and his spouse, children and par-
ents. Expenses for certain expensive types of medical
care, as determined by the government, may be deducted
irrespective of the limit mentioned below.
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The above-mentioned educational and medical expenses
(with the exception of the expenses for child education
and expenses for certain expensive types of medical
care), and private pension contributions may not exceed
in total RUB 120,000 per taxpayer.
The law provides for a deduction of charitable contribu-
tions for income tax purposes (social tax deduction), pro-
vided that they are paid to educational, cultural, scientific
or medical institutions, as well as certain payments made
to institutions providing sports education. The deduction
may not, however, exceed 25% of the taxpayer’s total
income in a calendar year.
The taxpayer is also entitled to an investment tax deduc-
tion in respect of its income from the sale of tradable
(listed) securities. The deduction may be claimed if the
securities are acquired on or after 1 January 2014 and are
held by the taxpayer for more than 3 years.
The amount of deduction may not, however, exceed the
amount equal to RUB 3 million multiplied by and a
special coefficient.

1.7.2. Allowances

Taxpayers whose cumulative income since the beginning
of the year does not exceed RUB 280,000 are eligible for
a child allowance (standard tax deduction) of RUB 1,400
for the first and second children and RUB 3,000 for each
additional child. These allowances are granted only in
respect of income taxable at the rate of 13% (see section
1.9.). The allowances must be deducted from the taxable
base at the time the employer or other withholding agent
pays the income. If the taxpayer has not applied for this
exemption, it may be claimed at the time the taxpayer
files the annual income tax return.

1.7.3. Credits

There are no tax credits.

1.8. Losses

Losses arising in respect of income which is taxable at the
general rate of 13% may not be set off against income
which is taxable at the other rates (see section 1.9.).
Losses cannot be carried forward or backward.
Income realized in each register of securities has to be
included in the taxable base without the possibility to be
set off against losses in another register. However, loss
incurred from commodity derivatives may be set off
against income from stock derivatives and vice versa.
From 1 January 2010, losses from quoted derivatives
(derivatives concluded on a stock exchange) may be set
off against income from quoted securities and vice versa.
Previously, income from securities, stock and commodity
derivatives had to be accounted for in different registers.
Losses from operations with quoted securities and deriv-
atives may be carried forward starting on 1 January 2010
for a maximum period of 10 years.

1.9. Rates

Individual income tax is generally levied by withholding
at source when the payment is made by withholding
agents, i.e. resident legal entities, individual entrepre-
neurs and permanent establishments of non-resident legal
entities. This does not apply to business income of indi-
vidual entrepreneurs (who apply the self-assessment pro-
cedure).
The general rate of individual income tax for residents is
13%, which applies to employment income, business and
professional income, interest, royalties, income from
immovable property and capital gains. The tax is gener-
ally withheld at source. In the case of business and pro-
fessional income, the tax is levied by assessment.
Individual entrepreneurs taxed under the patent system of
taxation (see section 2.1.) and the simplified tax regime
(see Corporate Taxation section 3.1.) are subject to dif-
ferent rates.
Dividends paid to resident individuals from domestic and
foreign sources are subject to a 9% tax, which is withheld
at source if paid by resident withholding agents, and oth-
erwise levied by assessment. Interest on mortgage bonds
issued prior to 1 January 2007 is taxable by way of a 9%
withholding tax.
A 35% withholding tax applies to interest on bank depos-
its, if taxable (see section 1.5.), income calculated on the
basis of the interest advantage (see section 1.3.2.) and
lottery winnings exceeding RUB 4,000.
The withholding tax is generally final. However, any type
of income subject to withholding tax at the 13% rate may
be taxed by assessment at the end of the taxable period if
so requested by the taxpayer in order to take advantage of
the personal deductions and allowances (see section
1.7.).
For non-residents, see section 6.

1.10. Administration

1.10.1. Taxable period

The taxable period is the calendar year.

1.10.2. Tax returns and assessment

The individual income tax is in most cases withheld at
source at the time of payment (see section 1.2.1.).
Because the tax is final, the taxpayer is not obliged to file
a tax return. In the following cases, however, the income
tax liability is calculated by way of assessment:
– income from which no tax has been withheld either

exceptionally or because the payer does not qualify
as a withholding agent;

– income of individual entrepreneurs, private notaries
and other persons engaged in a private practice;

– income from the sale of property, securities and
derivative financial instruments based on securities;
and

– foreign-source income.
The taxpayer may file an annual tax return if he claims
deductions and allowances not taken into the consider-
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ation in the computation of the tax base at source. Where
actual expenses or other deductions are claimed, docu-
mentary proof must be provided. For deductions or
allowances, see section 1.7.
The tax return is generally due on 30 April following the
end of the taxable period. In the case of a termination of a
business or professional activity, the taxpayer must file
the tax return within 5 days of the termination.
Starting from 2 September 2010 tax returns can be filed
electronically.
Tax assessments are made by the local tax authorities on
the basis of the tax returns.
Failure to submit a tax return after the filing deadline may
result in a fine of 5% of the tax due under the tax return
for each full or partial month of delay (up to a maximum
of 30% of the tax due, and with a minimum of RUB
1,000).

1.10.3. Payment of tax

Individual entrepreneurs, private notaries and other
persons engaged in private practice must estimate their
business income for the following year and calculate the
expected tax liability for the current year, one half of
which is due on 15 July of the current year. The rest must
be paid in equal amounts on 15 October of the current
year and on 15 January of the following year. Adjustment
must be made in the case of substantial changes in the
expectations. The final tax levied by assessment is due by
15 July following the end of the taxable period.
Where income is taxed at source (see section 1.9.), the
withholding agent must pay the tax to the authorities. For
employment income, the tax liability arises on the last
day of each month. Other income is taxed on the day of
actual payment or handing over of benefits in kind to the
taxpayer. The whole amount of tax must be withheld by
the agent, unless it exceeds 50% of cash actually paid to
the taxpayer. This rule is applicable whenever income is
paid, irrespective of whether payment is in cash or in
kind. Although the tax must be paid by the withholding
agent, the recipient of income may also be held liable for
it.
In the case of a termination of a business or professional
activity or a contractual obligation, the tax liability is due
within 5 days of the date of filing of the final tax return.
In cases of non-payment or under payment of taxes, fines
may be imposed of 20% or 40% of the non- or underpaid
amount. Late-payment interest is also charged for each
day of late payment of the tax and is calculated as the
amount of underpayment multiplied by 1/300 of the
current Central Bank refinancing rate (currently 1/300 *
8.25%) per day.

1.10.4. Rulings

Currently, there is no advance rulings system in Russia.
However, the taxpayer is entitled to receive free informa-
tion from the local tax authorities on taxes, legislation,
and other provisions as well as written explanations from
the tax authorities on the application of the tax legisla-
tion. Such information, which should be given within 2

months of the request, is not binding on the taxpayers or
the tax authorities.

2. Other Taxes on Income

None of the various regional and municipal taxes are
levied on income. An individual entrepreneur may,
instead of the individual income tax, opt for a simplified
system of taxation (see Corporate Taxation section 3.1.),
a tax on deemed income (which will be abolished as of 1
January 2018) or, with effect from 1 January 2013, a
patent system of taxation (see section 2.1.). These
regimes apply to a limited number of small business
activities.

2.1. Patent system of taxation

With effect from 1 January 2013, a “patent system of tax-
ation” is available to individual entrepreneurs engaged in
certain kinds of activities (e.g. hairdressing and cosmetic
services, furniture repairing, renting out residential prop-
erty and retail sale).
Entrepreneurs applying this system are exempt from indi-
vidual income tax, individual property tax and VAT.
A patent may be obtained for a period of 1 to 12 months
within a calendar year. To qualify for the system, the
average number of employees should not exceed 15, and
the amount of potential annual income of an individual
entrepreneur must conform with the laws of the relevant
region. The minimum threshold of the potential annual
income may not be less than RUB 100,000 (approxi-
mately EUR 2,207), and the maximum threshold may not
exceed RUB 1 million (approximately EUR 22,075). The
regions may, however, increase the amount of potential
annual income for certain types of activities.
If the amount of income from the beginning of the calen-
dar year exceeds RUB 60 million, the taxpayer is no
longer entitled to apply a patent system of taxation.
The tax due is calculated as 6% of the potential annual
income from a certain activity, which, as mentioned
above, is determined by the regions.
The tax period is the period for which a patent is granted.
Taxpayers subject to the patent system must keep their
books based on the cash method.

3. Social Security Contributions

In the case of employees, only the employer pays social
security contributions (see Corporate Taxation section
4.2.).
Self-employed individuals are subject to social security
contributions on their net income at the same rates appli-
cable to employees.
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4. Taxes on Capital

4.1. Net wealth tax

There is no net wealth tax. There is, however, a tax on
immovable property and certain transport vehicles; see
section 4.2.1.

4.2. Real estate tax

4.2.1. Individual property tax

The individual property tax is levied on buildings, apart-
ments, garages, constructions and certain transport vehi-
cles (e.g. air planes, helicopters and motor boats) owned
by resident or non-resident individuals. The individual
property tax is a municipal tax, which is regulated at the
federal level. Land, however, is not subject to this tax.
Instead, it may be subject to the land tax (see section
4.2.2.).
The maximum rates are determined by federal law (cur-
rently from 0.1% to 2%, depending on the value of the
building), but the actual rates vary from municipality to
municipality.
The tax is payable in two equal instalments by 1 Novem-
ber of the following year. The tax authorities assess the
amount of tax and notify the taxpayer at least 30 days
before the tax is due. The tax authorities may levy the tax
for 3 preceding years, if the amount of tax was not noti-
fied for those years.

4.2.2. Land tax

Land tax is a municipal tax payable by all individuals
who own plots of land or possess them on the basis of
certain in rem titles. The taxable base is the value of land
as stated in the state land register as at 1 January of the
relevant tax year. The tax rate depends on the purpose for
which the land is used. The maximum rates are estab-
lished at the federal level at 0.3% for agricultural land
and land used for housing purposes and 1.5% for other
types of land. Specific rates are set by the municipal
authorities.
For real estate taxation of companies, see Corporate Tax-
ation section 5.

5. Inheritance and Gift Taxes

There is no inheritance or gift tax in Russia. However,
gifts of immovable property, vehicles and shares received
from individuals other than close relatives (e.g. spouse,
parent/child, grandparent/grandchild or sibling) are
subject to income tax under the general provisions. Gifts
received from individual entrepreneurs and legal entities
are exempt up to RUB 4,000 per calendar year. The
excess is taxed at the general rates of income tax (13% for
residents and 30% for non-residents).
Inheritances are exempt from income tax.

6. International Aspects

6.1. Resident individuals

For the concept of residence, see section 1.1.

6.1.1. Foreign income and capital gains

Resident individuals are subject to tax on their worldwide
income, including foreign-source business income, divi-
dends, interest and royalties, and on their worldwide
capital gains. Foreign-source income is treated in the
same manner as domestic income; however, different
rules apply with respect to the collection of taxes.

6.1.2. Foreign capital

No tax is levied on capital located abroad. For the indi-
vidual property tax, see section 4.2.1.

6.1.3. Double taxation relief

There is no unilateral double taxation relief. Under Rus-
sia’s tax treaties double taxation relief is generally
granted by a credit for foreign tax. The credit is limited to
the amount of the Russian tax payable on the same item of
income.

6.2. Expatriates

No general provisions exist on the taxation of outward
expatriates.

6.3. Non-resident individuals

For the concept of residence, see section 1.1.

6.3.1. Taxes on income and capital gains

Non-residents are subject to tax on their Russian-source
income, including:
– dividends and interest paid by resident companies

and other legal entities, individual entrepreneurs or
permanent establishments of non-resident legal enti-
ties;

– payments under insurance contracts concluded with
a Russian insurance company and capital gains from
the disposal of debt claims if paid by resident com-
panies and other legal entities as well as permanent
establishments of non-resident legal entities;

– royalties if the underlying rights are used in Russia;
– rental income and income from the disposal of

immovable property or movable property located in
Russia;

– income from the disposal of shares and other securi-
ties, if the alienation takes place in Russia;

– employment income and income from independent
services if the activities have been performed in
Russia;

– directors’ fees if the paying company or other legal
entity is resident in Russia, regardless of the place
where the functions are actually performed;
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– pensions, scholarships and other similar benefits
paid by resident companies or other legal entities or
by permanent establishments of non-resident legal
entities;

– income from transportation and related services sup-
plied in Russia;

– income from the use of pipelines, power lines, data
transfer and other similar services if the relevant
facilities are located in Russia; and

– any income not previously mentioned if the relevant
activity has taken place in Russia.

The rate of income tax on dividends paid to non-resident
individuals is 15%. All other income derived by non-res-
ident individuals is taxed at a 30% rate.
From 1 July 2010, income derived from activities of
highly-skilled specialists (as defined by the law) is taxed
at a 13% rate.
In general, the tax is withheld at source as a final tax; no
deductions or allowances are available to non-residents.
However, non-residents are taxed on the net basis in
respect of the sale of securities and derivatives.
For withholding tax rates on dividends, interest and roy-
alties under tax treaties, see Corporate Taxation section
6.3.5.
The most important exempt items of income are:
– interest on certain public bonds and interest on bank

deposits within the limits indicated in section 1.5.;
and

– state pensions and pensions based on the individual’s
contributions.

6.3.2. Taxes on capital

Property located in Russia and owned by non-residents is
taxed in the same way as the property owned by resident
individuals (see section 4.).

6.3.3. Inheritance and gift taxes

See section 5.

6.3.4. Administration

In general, the rules outlined in section 1.10. for residents
apply also to non-residents.
At the request of a non-resident taxpayer, the withholding
agent should issue a statement certifying the amount of
income paid and the tax withheld.
Reduced withholding tax rates under tax treaties (see
Corporate Taxation section 6.3.5.) may be applied if the
non-resident individual has provided the tax authorities
with a certificate of residence and a confirmation of the
foreign tax authorities that the tax on the Russian-source
income was paid in the country of residence. Otherwise,
the excess income tax is refunded upon request filed
within 1 year after the end of the taxable period.
When a non-resident employee becomes a tax resident
during a calendar year (i.e. spends more than 183 days in
Russia during any consecutive 12 months), the employee
has a right to recalculate his income tax at the rate of 13%
instead of the 30% rate (see section 6.3.1.).
From 2011, a foreign employee whose status changes
during the tax period to that of resident may apply for a
tax refund. The refund applications should be submitted
to the tax authorities with which the employee is regis-
tered. Such application should be filed together with a tax
return for the relevant tax period and the documents con-
firming the employee’s status as a tax resident.
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